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From: Vargas, Ricardito

To: Mancini, Bob

Cc: Rost, Norman; Trujillo, Kathy

Subject: Chevron 2020 Financial Assurance

Date: Wednesday, September 2, 2020 3:19:20 PM
Attachments: Chevron 2020 Financial Assurance approval .pdf

Chevron 2020 Financial Assurance Letter.pdf

Good Afternoon Bob:
| have attached our approval letter regarding Chevron’s 2020 Financial Assurance. | also attached

our comment letter, sent on August 21°% for your reference. | want to thank Kathy for following up
with us and providing a spreadsheet of all Chevron liabilities.

Let me know if you have any questions.

Ricardito Vargas,

Project Manager

Land and Redevelopment Programs Branch,
Land, Chemicals and Redevelopment Division
USEPA Region 2

290 Broadway, 25 Floor
New York, NY 10007
212-637-3703 Office

NvZ




mailto:vargas.ricardito@epa.gov

mailto:RMancini@chevron.com

mailto:/o=ExchangeLabs/ou=Exchange Administrative Group (FYDIBOHF23SPDLT)/cn=Recipients/cn=b3aaae87d71f418cb8f0549b14db5faa-Rost, Norman

mailto:KathyTrujillo@chevron.com



€0 ST,
N

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

2 %

S W Z REGION 2

g M S 290 BROADWAY

% S NEW YORK, NY 10007-1866

«
AL proT&

September 2, 2020

Robert Mancini

Project Manager, Refining Business Unit
Chevron Environmental Management Company
1200 State Street

Perth Amboy, New Jersey 08861

Re: 1. Chevron Financial Assurance, dated March 23, 2020
2. EPA Comment Letter, dated August 21, 2020
Former Chevron Perth Amboy Facility
Perth Amboy, Middlesex County, New Jersey
EPA ID #: NJD081982902

Dear Mr. Mancini:

The U.S. Environmental Protection Agency (EPA) Region 2 has completed its review of the Chevron
Financial Assurance document, submitted on March 23, 2020. The document was reviewed in
accordance with the Timeliness of Submittal as per 40 CFR § 264.147(f), Compliance with Model
Language as per 40 CFR § 264.151(g) and (h)(1), Compliance with Requirements of Financial Test
Alternative II as per 40 CFR § 264.151(g), Submission of Chief Financial Officer (CFO) Letter as per
40 CFR § 264.143(f), Submission of Special Report of Independent Auditor as per 40 CFR §
264.151(g), and Submission of 2020 Annual Report Form 10K as per 40 CFR § 264.151(g). Chevron
also submitted its financial assurance documentation in accordance with the 2013 HSWA Permit.

EPA submitted comments in a letter, dated August 21, 2020. We discussed these comments in a
conference call with Chevron’s financial analyst on August 27, 2020. Upon further review of Chevron’s
financial liabilities, we concur with the amount disclosed in the Alterative II Financial Test and retract
our initial comment, la. In addition, Chevron acknowledged comment 1b in an email sent on August 27,
2020, which stated that Chevron will be working with the controller’s organization and auditors to get
agreement on modifying the data from Total Equity less total Intangible Assets to Stockholder’s Equity
less Goodwill. EPA concurs with this and Chevron can make the necessary modifications for next year’s
financial assurance submission. As a result, we hereby approve the Financial Assurance document,
effective the date of this letter.

Should you have any questions or would like to discuss this matter further, I can be reached at 212-637-
3703, or via email at vargas.ricardito@epa.gov.

Sincerely,

Ricardito Vargas

Project Manager

Land and Redevelopment Programs Branch

Internet Address (URL) « http//www.epa.gov
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August 21, 2020

Robert Mancini

Project Manager, Refining Business Unit
Chevron Environmental Management Company
1200 State Street

Perth Amboy, New Jersey 08861

Re: Chevron Financial Assurance, dated March 23, 2020
Former Chevron Perth Amboy Facility
Perth Amboy, Middlesex County, New Jersey
EPA ID #: NJD081982902

Dear Mr. Mancini:

The U.S. Environmental Protection Agency (EPA) Region 2 has completed its review of the Chevron
Financial Assurance document, submitted on March 23, 2020. The document was reviewed in
accordance with the Timeliness of Submittal as per 40 CFR § 264.147(f), Compliance with Model
Language as per 40 CFR § 264.151(g) and (h)(1), Compliance with Requirements of Financial Test
Alternative II as per 40 CFR § 264.151(g), Submission of Chief Financial Officer (CFO) Letter as per
40 CFR § 264.143(f), Submission of Special Report of Independent Auditor as per 40 CFR §
264.151(g), and Submission of 2020 Annual Report Form 10K as per 40 CFR § 264.151(g). Chevron
also submitted its financial assurance documentation in accordance with the 2013 HSWA Permit. EPA
has the following comments:

1. The following discrepancies should be corrected in the Alternative II Financial Test:
a. EPA computed the sum of all closure/post-closure/sudden/non-sudden
liability/TSCA/CERCLA cost estimates as $1,004,332,078 which is $6,000,000 more
than Chevron USA’s listed total of $998,332,078.

b. The Tangible Net Worth is listed as $140,691,000,000 however the Chevron USA
balance sheet according to EPA calculation [Stockholder Equity $144,213,000,000 less
Goodwill $4,463,000,000 = $139,750,000,000] See: Page 54 of the Chevron USA 2020
Form 10K SEC Report. EPA excludes Non-controlling interests of $995,000,000 it is not
part of Chevron USA’s stockholder equity.

Should you have any questions or would like to discuss this matter further, I can be reached at 212-637-
3703, or via email at vargas.ricardito@epa.gov.
Ricardito Vargas

Project Manager

Land and Redevelopment Programs Branch

Sincerely,

Internet Address (URL) « http//www.epa.gov
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